
 

 

 
 
 
 

Taxation – General  

 

Personal income tax cuts brought forward 

Proposed effective date: various 

The government is proposing to bring forward, and retrospectively start from 1 July 2020, the personal income 
tax cuts that were due to start from 1 July 2022. 

The Low and Middle Income Tax Offset (LMITO) will be retained, but only until 30 June 2021. The increase in the 
Low Income Tax Offset (LITO) from $445 to $700 is also proposed to be brought forward to 2020-21. 

 

 

• The tax cuts already legislated to commence from 1 July 2024 remain unchanged. 

• Neither LITO nor LMITO is a refundable tax offset, so they can reduce tax liability to nil but not reduce 

liability for Medicare levy. 

 

 
 

 



 

 

 

 

 

 

Removing capital gains tax (CGT) for granny flat arrangements 

Proposed effective date: 1 July 2021 

 
The government is proposing to provide a CGT exemption for granny flat arrangements where there is a formal 
written agreement to provide accommodation for older Australians or people with disabilities. 
 
This proposed change will only apply to agreements entered into because of family relationships or other 
personal ties and not to commercial rental arrangements. This proposal is intended to protect the rights and 
interests of older Australians who enter into such residential arrangements with family members by allowing for 
a formal agreement, without creating the potential CGT issues that may currently arise. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

What you need to know 

This information is provided by AWM Services Pty Ltd (ABN 15 139 353 496) and is general in nature only. It hasn’t taken your personal 
circumstances into account. Before deciding what’s right for you, it’s important to consider your particular circumstances and read the 
relevant product disclosure statement or terms and conditions available from AMP at amp.com.au or by calling 131 267. 

We are not providing financial product advice. You should not rely upon it and should seek professional advice before making any financial 
decision. Except where liability under any statute cannot be excluded, AMP does not accept any liability for any resulting loss or damage of 
the reader or any other person.  

AWM Services is a part of AMP group.  

http://amp.com.au/

